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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

Dear Investor,

On behalf of the Board of Directors, | am pleased to present MCB DCF Income Fund accounts review for
the quarter ended September 30, 2022.

ECONOMY AND MONEY MARKET REVIEW

The new fiscal year started with unprecedented rainfall and added further woes to the already struggling
economy of Pakistan. The country witnessed 3 times more rainfall than 30-year average of 135mm which
caused considerable damage to the infrastructure, wiped off crops, devastated livestock and resulted in
the loss of precious lives. The floods would directly hit our already fragile economy in the shape of higher
inflation, worsening Current Account Deficit (CAD), fiscal strain, and lower GDP growth amid the tough
global landscape.

The key crop affected by floods are cotton and rice. We expect the cotton imports to increase by 2.5mn
bales which translates into an additional import bill of around USD 1.1bn. Similarly, we expect rice export
to decrease by 20% leading to a decline in export of USD 500mn. This would worsen our trade deficit by
USD 1.6 billion. The inflation could also escalate in the short term as supply chain disruption would lead
to increase in price of perishable food products.

Agriculture contributes around 22.7% to the country’s GDP with livestock having a weight of 14.0% in the
overall pie followed by crops with a weightage of 7.8%. The floods would trim FY23 GDP growth number
by 0.4% to 2.0%. On the fiscal front, the government will have to increase its spending to rehabilitate the
peoples affected by floods. This could increase risk of fiscal slippage and cause us to miss our target of
achieving a primary budget surplus of PKR 153bn (0.2% of GDP) in FY23.

The country posted a current account deficit of USD 1.9bn in first two months of fiscal year 2023
(2MFY23) compared to a deficit of USD 2.4bn in the corresponding period last year, registering a 20%
improvement over last year. Narrowing trade deficit was the major contributor towards improving CAD as
an 11.2% jump in exports coupled with 2.1% drop in imports led to 11% contraction in trade deficit. In
addition to CAD, debt repayments put further pressure on the FX reserves, which dropped by another
USD 1.9 billion to USD 7.9 billion, hardly enough for 6 weeks. This led PKR to lost its ground against the
USD by 11% to close the quarter at PKR 227 against a Dollar.

Headline inflation represented by CPI averaged 25.1% during the quarter as compared to 8.6% in the
corresponding period last year. Higher food prices as an aftermath of floods coupled with higher electricity
tariff and rising petroleum prices were the major contributors towards rising CPI. The inflationary pressure
was broad based which is depicted by core inflation increasing to 15.7% compared to 12.3% at the end of
last quarter. SBP increased policy rate by a further 125bps in July-22 monetary policy while maintained
interest rates in the latest MPS held in Oct-22. On the fiscal side, FBR tax collection increased by 17.1%
in 1QFY23 to PKR 1,635 billion compared to PKR 1,396 billion in the same quarter last year. This
exceeded the target by 25bn.

Secondary markets yields increased in the quarter on account of monetary tightening and additional bout
of inflationary pressure post floods. The 3,6 and 12 Month T-Bills yield increased by 50, 52 and 44 basis
points (bps) respectively while 3 and 5 Years Bond yields rose by 38 and 19bps respectively during the
quarter.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 13.29% as against its
benchmark return of 16.20%. The WAM of the fund increased to 1.8 years because of interest rate
outlook which was on a rising trend. The fund allocation remained notably in cash and TFCs at the end of
the period under review. At period-end, the fund was invested 62.5% in Cash, 21.7% in PIBs and 13.2%
in TFCs. High cash exposure was due to the fact that banks were offering lucrative rates on bank
deposits.

The Net Assets of the Fund as at September 30, 2022 stood at Rs. 5,138 million as compared to Rs.
4,617 million as at June 30, 2022 registering an increase of 11.28%.

The Net Asset Value (NAV) per unit as at September 30, 2022 was Rs. 110.9559 as compared to
opening NAV of Rs. 107.3596 per unit as at June 30, 2022 registering an increase of Rs. 3.5963 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

ECONOMY & MARKET — FUTURE OUTLOOK

Pakistan GDP growth clocked at 6.0% in FY22 with Agricultural, Industrial and Services sector increasing
by 4.4%, 7.2% and 6.2% respectively. The GDP growth is projected to decline to 2.0% in FY23 as
monetary tightening, rupee devaluation and the recent floods will lead to slowdown in the economy. The
loss of cotton and rice crop would trim agriculture growth to 1.2% while industrial growth is expected at
clock at -2.5% owing to demand slowdown. The government is taking administrative measures to control
imports which will reduce service sector growth to 3.7%.

The international commodities have eased from their recent high but energy prices remain stubbornly
high. We expect the government to keep a tight leash on imports and discourage unnecessary dollar
outflows. The imports are expected to decrease by 13% YoY to USD 63bn as we may witness volumetric
compression in several segments of the economy. Thus we expect the CAD to ease to USD 7.3bn (2.0%
of GDP) in FY23, a massive drop, when compared with USD 17.4bn (4.5% of GDP) in FY22.

The successful resumption of IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. In addition, the aid commitment by multilateral agencies should lend support to
foreign inflows. However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI and
RDA are also likely to remain muted owing to the current economic challenges. Thus we would have to
ensure a sustainable current account this year to stave off external concerns.

The rupee has now recovered from its recent low as more clarity has emerged on foreign assistance from
multilateral agencies. In addition, the statement given by the new finance minister regarding the
overvaluation of dollar curbed speculation in the market. However, materialization of foreign inflows will
be crucial to build sufficient reserve and lend support to the currency. We expect USD/PKR to close at
240 by fiscal year end on an assumed REER of 95.

We expect Average FY23 inflation to clock at 24.7% assuming international oil stays around USD
100/bbl. The government has increased petroleum and electricity prices, which will lead to a bout of
inflationary pressure. We will also witness the second round impact of the currency devaluation which will
keep inflation numbers elevated for reminder of the year. Food inflation is also expected to stay elevated
due to the recent floods. SBP has already increased policy rate to 15.0% to cool aggregate demand and
deescalate inflationary pressure. Given the significant economic slowdown and demand curtailment we
do not rule out a scenario where SBP keeps real interest rates negative.

From capital market perspective, particularly equities, the correction in stock prices has further opened up
valuation. The market appears to have priced in the interest rate increase and currency depreciation.
Market cap to GDP ratio has declined to 9.4%, a discount of 55% from its historical average. Similarly,
risk premiums are close to 7.8%, compared to historical average of 2.2% signifying deep discount at
which market is trading. We believe a micro view of sectors and stock will remain important and
investment selection should focus on companies which trade at a deep discount to their intrinsic value.
The market is currently trading at PER of 5.0x, while offering a dividend yield of 10.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium
term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end mutual fund industry increased by about 6.3% during 1QFY23 to PKR
1,291bn. Total money market funds grew by about 7.0% since June 2022. Within the money market
sphere, the conventional funds showed a growth of 0.6% to PKR 449bn while Islamic funds increased by
19.6% to PKR 270bn. In addition, the total fixed Income funds increased by about 3.3% since June 2022
to PKR 308bn. Equity and related funds declined by 3.6% as market witnessed a decline in 1QFY23
eroding AUMs as concern over macroeconomic factors kept investors at bay.

In terms of the segment share, Money Market funds were the leader with a share of around 55.6%,
followed by Income funds with 23.9% and Equity and Equity related funds having a share of 17.2% as at
the end of 1QFY23.

MUTUAL FUND INDUSTRY OUTLOOK
The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile. However, a correction in stock prices has opened

07 MCB DCF INCOME FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

up valuations and the long term investors may look to add equity exposure at these highly attractive
levels. Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’'s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors also
appreciate the efforts put in by the management team.

On behalf of Directors,

Vbt a

Muhammad Saqib Saleem Nasim Beg
Chief Executive Officer Director/ Vice Chairman
October 21, 2022

08 MCB DCF INCOME FUND




Y,
Ly iy

/‘3';1.@154
J/ﬁg/lﬁfc/':"ba/!f//ééé;‘/,,L?A'U)L;JL/L]?/LLszuﬁc)('}f.l;Jl’ﬂ@i{!kiy‘:/gchMKdL//ﬁgjﬁ'Li’»;j/}f
B g VL SR

. b .
A

b
L e

RS A5 AT
,2022 43121

=7

09 MCB DCF INCOME FUND




Y,
&ugfu/"..//b

GBS e S It a2 L e 5\ Sorl VS e 0 Sa315.0 /02, c/“u'gg S
-Lcu:féﬁ;u@/uu@Kéﬁ"ﬁr@}ﬁzqquﬁv&gé
J?Lumqu:,y@/“/;@L&ﬁuﬂgfdf’ipﬁ@*“}_z’fu:u;»fJJw.;%ﬁLy:"f;uﬁ‘bﬁtﬁg
LA S1-c f44 55 :,Jw!éﬁﬁJ!ﬁLay'yn,végA/}(qL‘?ijQdf&(cap_aﬁl._‘g u?/’}/d/u:/ﬁ
St ity e Un Ky AU 5 Soiive 2.2 bl BL ste e ST B, Lo 45
//;’.(}}/,Cld;!}?%lg&(g d/ﬂ}gi/?/f{ ufg’.é;,t?‘léd/{,h/mK‘gjﬁﬂ/;mj,fK;«lg,gﬁmewa’ﬂ-%
e 10200k L y3 B S A PERL B.0X I bzt O iy g A
J%m&fd/j’@wﬁ-i u{dzlgdéu(u}/&gfgg 6 Q/Jw’::’zi/;;ugfugafiiﬂg.LJ}@%
L Bhsbie S OUE Ut e 1den WL UE S enti e Sl & S A 0t

2 F oWl ot

L e 1,291 55 486 30 FunL Gl $5§,2023 JL e rtinet £ wxe 8 Lo
12306 Fi 51t i 7L Ll AMoney_c ln o 7.0(, _F i 20222t S A\Money §X
Fe 520222 3 B E U o st s £H2T0 52 519,625 Lk e we s 4449 15
LA L S $55:2028 0 Bhos S P e fai 3.6 55 35 K1 L g 101*308.054433.3(, 7
_L%KJC,‘:L‘YJU}/K:/L/&@ﬁyf_J’f&@&!gj)[‘éufuﬁg’W}U':‘;&@ﬁﬁ"/}!
ko e o FV L 2udi55.6(, P ke S\ Money rwﬂéwu,&%&zozsdwugwg@y
B 172678 5B 3e Qb 1 A A5 B 23 9625 150,

S TL en§ St

e Sl £ b el B 5L G §11 her S8 Ut 23inaT Ut S 2B 2 AMONeY U fasizr $or
1,0 U e o st i § Fbe e St urt ST mt bt PG o2
Sl L LKA g A S AT S St sSlosoth 2 Teda & Ut tEsn 7
U E St S (P S U Ll ST e

10 MCB DCF INCOME FUND




Iy
&J{UJ/’L:/')

AAL

I8 o hrst g 5 G 16,208 b K aras PG5 13.208 bty S [iK B nL = din 7l 4
PGSt D UFE A 6B A Fasl 56 (B ko P 15 BB AL S ¥
Clrg UG s Pl Ut B (S 13.208 st bsadd21.7 Ut 33T 162,52 B S 6ol oS iy
SR

S 11.28 oL o sucr4,61 75’&2022@,230,2&4?_,/&“5,1 38 bznet Z),2022 30
-5

3o 2,107.3596(s1ef1 3162142022230 ,zjg_,n 10.9559 5y 3(Sse /)5 Bl 2 EINet 2022 430
_eeiey e 23.5963 kL iy

S e st
g,w24.4.,”}‘ﬂEJ_ur."ﬁL;«Lﬁuioﬁ“‘:&b]-fﬂé6.0&)&(@656)/!;1& ﬂ&ﬁ&uwguxfzozzdwu
Ul S S s BB o &7 Sa82.0 U G AE Q636U 20230 (3 50536.2.51.4537 .2
FOEIEIE S a2 Sl e L NS S Sk sl St e 2 2 L
S22l clbe P S BB L iy e penbo § 7 (2.5)(est £ SlinerUt

S a3 7S S

G Tl I S it 5 S e e T eI UEE S ST §T2 = E b o P2 S 1 o
2463 St (YOY) U iwsi 13 4t & el Tn S SGoAr S3 GBI 2L st SE L tip @b
T3 S bS5 2023 Ui BLF Bk pS ekt U Ul 2 G S e 15
ce fS Ut L (uA.5 EYS5G- A3e17.4) 22022 JLdLa K bn(si2.0 € G361

L toste- L T P e E113 51 2001 5o A ia SN S o s e S S o6 o e i 13T
J;fuf{;.J?}U‘L’;Au&/udm(«r.fnu“ugf,w?g«,&1,.Tua"ﬁ?¢;¢_ﬁ,.[.,ﬁ,.’¢;b5)(fuﬁ’(35; 2
o:ﬁrtﬁugﬁwuLnJi{ac_RDAA!FDI_Q/d/@s_ﬁagkg;/gdﬂfu1gjﬁf‘a(Fut{/lK;,gJ!&chaUla‘fu
eSS b R S e Sl U o1 26 Sun S E e £ e e
{g';&cujjmw-ﬁaén5!;,3/JL;/}‘LLV£:L&! Foie U &51%f{‘¢dnda;i/o¢gu/m{%u
KLl o é_/‘ﬂl/'uL‘«ji?_w,ﬂ4’-/@’7’1&551}5}15(7Lz&mfu:&ﬂugu:/uygug.&l’"’g SSTESIL 217
uﬁ.LGAL/U”(/’&:/'LLn95LREER)4:(C‘IélLJl/dl,[}flb‘&gid/(n-{ndnﬁm‘gb%{.,ﬂ@yﬁg(auf
~$%240.582 s,

SEUssdemb e 3,z /31000 5, CSiines SaB 2 & 7uai24.7 $€rnni 2023 04U
L PR Tt s b L S i8S Teii s S $r it 8 £ e St uss
LS T oo 6 ik SIS b e Ut Jo- Lt bihosnd $pnd 2 3

11 MCB DCF INCOME FUND




Iy
&J{’U/{/’)

—e s F 52022 F 30aemsie (il ,y’wfsméﬁﬁ_g;ws-@gm 25T

AT
bl $ure T o S e o (g e 2 Ao Sdue L e e b JENBIETE Al
o GEm st Sy ST L oK U Ul I 3G 2 L P e kel 3 e 135mm oy
ST 1P NS (NS S I I11 L IS S S IRSEINDY; wJu;s.;%m?uf.Jnéu

bt eSS B Q30 ey S E L e, E S umas G
QLT b P E it 8 2.5 U SUy- U D s Ui 2ol e e Uil
ol &2 S T3 M500 Ut T 8 L P & 7asd20 Uil S LASI- Seihse 11 (7
I BIh | Ps t2 L 3G a2 U 3ot st A7 ST e e 3o 13 41 B e LS

S oS

Jdlesl L usllbc 44 7.8 KU 14.0 KU Ut e ad 22.7 Q"}Jyuﬁqwu’fuw
S-St 57 Py LG Sy S e et e QU S 0sndd 2.0 S Fiad0.4 L 58 35Uk 2023
gsurplus w54, (o 0.2 6358 el153 (#2023 J-Sliibi o P 6Fe Jd e £
_‘LD:uG?:JA,UL’Z

20 e L N5t 2.4 e s WL 25 1.9 (St $nlberikies tlnds £,2023 JudL
4}‘&!5{{,@45’24 e T i o1aed11.2 u:u,u’/,z‘g‘ﬂéﬂ u:;;t;’&g};q]@(m-ﬁgdﬂﬂé
6 et L BT Inf 5.9 4 prcibibog g 7638 s FL U IS U st S5e 15—
LG5 Ge 22T (S AN B e el gt L un 6L Lo

VS L Ut Gas 8.6 Ut e s FU 2 TG 5usi 251 Gl ims bestbec (e CPI QL2 207 S e
ERLEEr-E i L iUt CPIEE (a3 Us s m it ol EA AL s S Fmis et
Lo ST G 1 12.3 L o1 L 2 21 uB15.7 e bme (6 core AFIS 0L L,
UEMPS ¢ 5303542022 315 3K (0PS) UFTY o125 4 2t P18 2202280200 A6
1,635 sl 3Lt 17.1 Ut (9552023 Jd st b Al s T Bt e QP 3o i e
sk i 25 o kT AN G 3eP1,396 LSl SR G s

12 16 3 Sllins ~tAES 5L S it sl T Q1L Pt 3o Sl Iliss ool SUSIL ST
25138 _,gﬂg/u:;,k?éb»éj,‘bUL/S »3 2 Uﬂtéd44 25152 50 ¢}g¢¢@dv£(k-é)ﬁ Sz 2L
-m,im{ui@wg

12 MCB DCF INCOME FUND




CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2022

ASSETS

Balances with banks

Investments

Mark-up, dividend and other receivables
Advances, deposits and prepayments
Total assets

LIABILITIES

Payable to MCB Arif Habib Savings and Investments Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee

Annual fee payable to the Securities and Exchange
Commission of Pakistan (SECP)

Payable against purchase of investments

Accrued and other liabilities

Total liabilities
NET ASSETS
Unit holders’ fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

September 30, June 30,
2022 2022
(Un-Audited) (Audited)
-------- (Rupees in '000) --------
3,864,432 3,780,064
2,045,093 1,563,944
121,422 79,685
149,676 166,522
6,180,623 5,590,215
15,362 12,172
349 316
243 866
746,012 821,364
280,462 138,182
1,042,427 972,900
5,138,196 4,617,315
5,138,196 4,617,315

46,308,430 43,007,935
------------ (Rupees) ======sn=ann
110.9559 107.3596

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

"']JM»J/*&—« fioll

Chief Executive Officer

13

Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

September 30,
2022 2021
Note —-—-- (Rupees in '000) -—--—-- -—

INCOME
Income from Government securities 80,424 27,304
Income from term finance certificates 25,251 11,142
Net gain / (loss) on sale of investments 4,124 (10,187)
Mark-up on bank deposits and term deposit receipt 82,492 27,555
Income from Margin Trading System (MTS) - net - 3,890
Dividend income - 22,263
Income from spread transactions - 41,496
Net unrealised (loss) / gain on derivatives - 35,692
Unrealised (diminution) on re-measurement of investments

classified 'at fair value through profit or loss' - net (2,767) (71,462)
Other Income 556 516
Total income 190,080 88,208
EXPENSES
Remuneration of the Management Company 18,205 15,515
Sindh Sales tax on remuneration of the Management Company 2,367 2,015
Expenses allocated by the Management Company 1,214 1,034
Marketing and Selling Expense 4,733 4,759
Remuneration of the Trustee 910 776
Sindh Sales Tax on trustee fee 118 101
Annual fee to Securities and Exchange Commission of Pakistan 243 207
Brokerage and settlement and bank charges 294 6,068
Auditors' remuneration 191 189
Legal and professional charges 67 1,039
Others 160 151
Total operating expenses 28,502 31,854
Net income from operating activities 161,578 56,354
Sindh Workers' Welfare Fund (SWWF) - 42,902
Net income for the period before taxation 161,578 99,256
Taxation 8 - -
Net income for the period 161,578 99,256
Allocation of net income for the period:

Net income for the period after taxation 161,578 99,256

Income already paid on units redeemed (4,965) (2,970)

156,613 96,286

Accounting income available for distribution:

- Relating to capital gains 1,317 -

- Excluding capital gains 155,296 96,286

156,613 96,286

Earnings per unit 9

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

L " -,

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

September 30,
2022 2021
------ (Rupees in '000) -------

Net income for the period after taxation 161,578 99,256

Other comprehensive income / (loss) for the period: - -

Total comprehensive income for the period 161,578 99,256

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vo Ay =y

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

September 30, 2022

September 30, 2021

(Rupees in '000) -

Undistri- Capital Undistri-
Capital value buted Total va':ue buted Total
income income
Net assets at beginning of the period 4,197,230 420,085 4,617,315 3,234,571 411,379 3,645,950
4,197,230 420,085 4,617,315 3,234,571 411,379 3,645,950
Issuance of 6,342,960 units (2020: 66,019,928 units)
- Capital value (at net asset value per unit
at the beginning of the period) 680,978 - 680,978 767,864 - 767,864
- Element of income 10,222 - 10,222 4,505 - 4,505
691,200 - 691,200 772,369 - 772,369
Redemption of 3,042,465 units (2020: 68,717,997 units)
- Capital value (at net asset value per unit
at the beginning of the period) 326,638 - 326,638 268,863 - 268,863
-Element of loss 295 4,965 5,260 228 2,970 3,198
326,933 4,965 331,898 269,091 2,970 272,062
Total comprehensive income for the period - 161,578 161,578 - 99,256 99,256
- 161,578 161,578 - 99,256 99,256
Net assets at end of the period 4,561,498 576,698 5,138,196 3,737,849 507,664 4,245,513
Undistributed income brought forward comprising of:
- Realised gain 413,270 395,044
- Unrealised loss 6,815 16,335
420,085 411,379
Accounting income available for distribution:
- Relating to capital gains 1,317 -
- Excluding capital gains 155,296 96,286
156,613 96,286
Cash distribution during the period - -
Undistributed income carried forward 576,698 507,664
Undistributed income carried forward comprising of:
- Realised gain 579,464 543,435
- Unrealised loss (2,767) (35,770)
576,698 507,664
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 107.3596 107.0518
Net assets value per unit at end of the period 110.9559 109.6490

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

-

Chief Executive Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for:
Net unrealised loss on revaluation of investments
‘at fair value through profit or loss - held-for-trading'
Decrease / (increase) in assets
Investments
Mark-up, dividend and other receivables
Receivable against sale of investment
Receivable against MTS
Advances, deposits and prepayments

(Decrease) / Increase in liabilities

Payable to MCB Arif Habib Savings and Investments Limited -
Payable to Central Depository Company of Pakistan Limited - Trustee
Annual fee payable to SECP

Payable against purchase of investments

Accrued and other liabilities

Net cash (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units (excluding additional units)
Payments on redemption of units

Net cash generated from operating activities

Net Increase / (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

September 30,
2022 2021
-------- (Rupees in '000) --------
161,578 99,256
2,767 35,770
164,345 135,026
(483,916) 606,448
(41,737) 10,337
- 36,786
- (23,069)
16,846 (162,448)
(508,807) 468,054
3,190 896
33 11
(623) (600)
(75,352) (1,376,882)
142,280 (17,547)
69,527 (1,394,122)
(274,935) (791,042)
691,200 772,369
(331,898) (272,062)
359,303 500,307
84,368 (290,735)
3,780,064 3,014,318
3,864,432 2,723,584

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

"']ij/ﬁ-f-—f fioll

Chief Executive Officer Chief Financial Officer

17

-

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2022

1.1

1.2

1.3

1.4

1.5

1.6

LEGAL STATUS AND NATURE OF BUSINESS

MCB DCF Income Fund (the Fund) was established under a Trust Deed dated November 20, 2006 executed
between Arif Habib Investments Limited (now MCB-Arif Habib Savings and Investments Limited) as the
Management Company and Central Depository Company of Pakistan Limited as the Trustee. The draft Trust
Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) as a Collective
Investment Scheme vide its letter dated on November 7, 2006 consequent to which the trust deed was
executed on November 10, 2006 in accordance with the Asset Management Companies Rules, 1995 (AMC
Rules) repealed by Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC
Rules). The Trust Act, 1882 was repealed due to the promulgation of Provincial Trust. Act namely “Sindh
Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the
above-mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the
Management Company is situated at 2nd Floor, Adamjee House, I.I Chundrigar Road, Karachi, Pakistan.

The Fund is an open ended mutual fund and has been categorised as "Income Scheme" and offers units for
public subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed by
surrendering to the Fund. The units are listed on the Pakistan Stock Exchange Limited.

The Fund primarily invests in money market and other instruments which includes corporate debt and
government securities, repurchase agreements and spread transactions. The Fund may also invest a portion
of the funds in medium term assets in order to provide higher return to the unit holders..

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM1' dated October
06, 2022 to the Management Company and a stability rating of 'AA-(f)' dated September 9, 2022 to the Fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as
Trustee of the Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan which comprises of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC rules, the NBFC Regulations and requirements of the Trust Deed
differ from the International Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and
directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2022

21.2

3.1

3.2

This condensed interim financial information does not include all the information and disclosures required for
full annual financial statements and should be read in conjunction with the financial statements for the year
ended 30 June 2022. The comparative in the statement of assets and liabilities presented in the condensed
interim financial information as at 30 September 2022 have been extracted from the audited financial
statements of the Fund for the year ended 30 June 2022, where as the comparatives in the condensed interim
income statement, condensed interim cash flow statement, condensed interim distribution statement and
condensed interim statement of movement in unit holders' funds are stated from unaudited condensed interim
financial information for the three months ended 30 September 2021.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim
financial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby
declare that this condensed interim financial statement give a true and fair view of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and
presentation currency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT POLICIES

The accounting policies adopted for the preparation of these condensed interim financial statements are the
same as those applied in the preparation of the annual published financial statements of the Fund for the
period ended June 30, 2022.

The preparation of the condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience and
other factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision. In preparing the condensed interim financial
statements, the significant judgments made by management in applying the Fund’s accounting policies and the
key sources of estimation and uncertainty were the same as those applied to the financial statements as at and
for the year ended June 30, 2022. The Fund’s financial risk management objectives and policies are consistent
with those disclosed in the annual financial statements of the Funds for the year ended June 30, 2022.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2022

41

4.2

5.1

September 30, June 30,

2022 2022
(Un-audited) (Audited)
Note ===e======(RUpees in '000)====s===uzn=ux
BALANCES WITH BANKS
Current accounts 1,247 5
Savings accounts 4.1 3,863,186 3,780,059
4.2 3,864,432 3,780,064

These carry profit at the rates ranging between 12.25% to 17.05% (June 2022 ; 5.5% to 17.5 %) per annum.

This includes balances with related parties of Rs. 0.0013 million (Jun 2022: Rs. 0.124 million) maintained with MCB Bank
Limited and Rs. 0.00001 million (2022:Rs. 0.011 million) maintained with MCB Islamic Bank Limited.

September 30, June 30,
2022 2022
Note (Un-audited) (Audited)
-==-=--=---(RUpees in '000)---==-==----
INVESTMENTS

Investments by Category

At fair value through profit or loss

Government securities 5.1 1,375,807 1,049,684
Listed debt securities 5.2 - -
Unlisted debt securities 53 669,287 514,260

2,045,093 1,563,944

Government securities at fair value through profit or loss - held-for-trading’

- Market treasury bills '

s F 308 VUG wmremmrmeemmemersememe Balance as at September 30, 2022
Disposedl Market value as a T:rel:ite::;:a:f
Name of securi Date of issue i ISpose i i ercentage of net .
ty Asat duly 01, 2022 Purchased Idurlng matred durng As at September | Carrying Warketvalue U|'1reallsed p 0 total invests
the period ) 30,2022 value gain [ (loss) assets
the period ments
e (RUPEES 1 1000) e e e e Yy =
Market Treasury Bills
- 3 Months April 28, 2022 - 2,200,000 2,200,000 - - - - 0.00% 0.00%
- 3 Months July 28,2022 - 4,325,000 4,325,000 - - - - 0.00% 0.00%
- 3 Months July 14,2022 - 4,364,680 4,364,680 - - - - 0.00% 0.00%
Market Treasury Bills
- 6 Months February 10, 2022 - 200,000 200,000 - - - - 0.00% 0.00%

Total as at September 30, 2022

Total as at June 30, 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

Pakistan Investment Bonds

Market value as a percentage

Face Value As at September 30, 2022 of
Name of security Date of issue Purchased | Sold/ matured As at . - .
As at July 01, during the during the September 30, Carrying Market value Ur'lreallsed Net assets Total invest-
2022 Value gain/ (loss) ments
period period 2022
(Rupees in "000) SRV —
Pakistan Investment Bonds FRB
- 02 years November 5, 2020 100,000 100,000 100,000 100,000 99,953 99,850 (106) 1.94% 4.88%
- 02 years August 26, 2021 475,000 475,000 475,000 475,000 473,326 472,008 (1,318) 9.19% 23.08%
Pakistan Investment Bonds FRB
- 03 years April 7, 2022 250,000 500,000 500,000 250,000 244,270 244,250 (20) 4.75% 11.94%
- 03 years September 8, 2022 - 1,000,000 500,000 500,000 487,322 487,300 (22) 9.48% 23.83%
Pakistan Investment Bonds FRB
05 years April 29, 2022 200,000 - - 200,000 - - - 0.00% 0.00%
Pakistan Investment Bonds FRB
-10 years August 22, 2019 35,000 35,000 35,000 35,000 35,000 35,000 - 0.68% 1.71%
Pakistan Investment Bonds
- 02 years August 4, 2022 - 800,000 800,000 -
Pakistan Investment Bonds
- 02 years August 5, 2021 - 250,000 250,000 -
Pakistan Investment Bonds
05 years April 29, 2022 200,000 600,000 800,000 -
Total as at September 30, 2022 1,339,874 1,338,408 1,466]
Total as at June 30, 2022 642,142 642,679 537
Government Debt securities
Number of cerificates Balance as at September 30, 2022 Market value as a percentage of
Partuars lsteDate Purchased duri Sold during the | As at September | Carryi Unrealised Total invest:
urchased durini 010 during the s at deptember arryin, nrealls ofal Invest-
As at July 01, 2022 curing g P 91 Market value O Netassets
the period period 30,2022 value (loss)/ gain ments
seesaress (RUPEES i1 '000) mmrsseee [N/ A—
GOP ljara- 5 years June 24, 2020 37,500 - - 37,500 37,390 37,399 9 0.73% 1.83%
Total as at September 30, 2022 37,390 37,399 9
Total as at June 30, 2022 37,744 37,125 (19)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

5.2

5.3

Listed debt securities - term finance certificates of Rs.5,000 each (unless stated otherwise) - 'at fair value through

profit or loss'

----------------—- Number of certificates Bal as at Sey ber 30, 2022 Market Market
. valueasa | valueasa
Name of investee company As at July Pur(.:hased Dls.p osed Asat Carrying Market | Unrealised | percentage | percentage
during the | during the | September .
01, 2022 N N value value |(loss)/gain| of net of total
period period 30, 2022 .
assets |investments

Financial Services
Saudi Pak Leasing Company Limited (March 13, 2010) 10,000
Less: Provision for impairment

As at September 30, 2022

As at June 30, 2022

Unlisted debt securities - term finance and sukuk certificates of Rs.5,000 each (unless

value through profit or loss’

stated otherwise) - 'at fair

------------------ Number of certificates Bal as at September 30, 2022 Market Market
Purchased Disposed/ As at valueas a | valueasa
Name of investee company As at July X Matured Carrying Market | Unrealised | percentage | percentage
01, 2022 dunng the during the September value value |(loss)/gain| of net of total
period h 30, 2022 .
period assets |investments
----—----- (Rupees in '000) %
Commercial banks
Askari Bank Limited VII - TFC ** (March 17, 2020) (see note 5.1.5) 50 - - 50 50,750 50,750 - 0.95% 2.48% |
The Bank of Punjab Limited - TFC | * - - - 0.00% 0.00%
(December 23, 2016) 1,200 - - 1,200 120,215 119,877 (338) 2.33% 5.86%
Samba bank limited (March 1, 2021)* 850 - - 850 85,286 85,304 18 1.66% 4.17%
Bank Al Habib Limited - TFC Il (September 30, 2021) 35,000 35,000 - 70,000 358,960 357,907 (1,053)  6.97% 17.50%
). ) B o7 0<%
Chemicals
Ghani Gases Limited - Sukuk *-(February 02, 2017) 500 - - 500 | 11,500 11,500 - 0.22% 0.56%
11,500 11,500 - 0.22% 0.56%
Investment Bank
Jahangir Siddiqui and Company Limited-***
TFCAII- July 18, 2017 10,000 - - 10,000 12,890 12,848 (42) 0.25% 0.63%
Jahangir Siddiqui & Co. Ltd. - TFC (March 06, 2018)*** 18,000 - - 18,000 | 30,995 31,102 107 0.61% 1.52%
43,885 43,950 65 0.86% 2.15%
Household goods
New Allied Electronics Industries (Private)
Limited (May 15, 2007) (refer note 5.4.1) 10,400 - - 10,400 21,983
Less: Provision for impairment (21,983)
New Allied Electronics Industries (Private) Limited
Sukuk (July 25, 2007) (refer note 5.4.1) 112,000 - - 112,000 35,063
Less: Provision for impairment (35,063)
As at September 30, 2022 670,596 669,287 (1,308)
As at June 30, 2022 505,022 514,260 9,238
* Nominal value of this sukuk certificate is Rs.1000,000 per certificate.
** Nominal value of this sukuk certificate is Rs.100,000 per certificate.
*** Nominal value of this sukuk certificate is Rs.5,000 per certificate.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2022

5.4

Details of non-compliant investments with the investment criteria as specified by the SECP

In accordance with clause (v) of the investment criteria laid down for 'income scheme' in Circular No. 7 of 2009, the
Fund is required to invest in any security having rating not lower than the investment grade (credit rating of BBB and
above). However, as at September 30, 2019, the Fund is non-compliant with the above mentioned requirement in
respect of the following investments. The securities were in compliance with the circular (i.e. investment grade) at the
time of purchase and were subsequently downgraded to non investment grade by MUFAP on default by respective
issuer in repayment of coupon due on respective dates.

Type of Value of Value of Percentage Percentage
Name of non-compliant investment i t |m;estment Prow.swn ) ofnet | of total
efore held, if any after ts investments|
provision provision assel
Listed debt securities
Saudi Pak Leasing Company Limited TFC 27,548 (27,548) - 0.00%  0.00%
Unlisted debt securities
New Allied Electronics Industries (Private) Limited TFC 21,983 (21,983) - 0.00%  0.00%
New Allied Electronics Industries (Private) Limited Sukuk 35,063 (35,063) - 0.00% 0.00%
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2022

6.1

71

7.2

(Un-Audited) (Audited)
September 30, June 30,

2022 2022
ACCRUED AND OTHER LIABILITIES Note @~ === (Rupees in '000) ==----
Federal Excise Duty on remuneration to the

Management Company 6.2 99,060 99,060

Federal Excise Duty and related taxes payable on sales load 27,933 27,933
Auditors' remuneration 739 548
Withholding tax payable 297 3,666
Brokerage payable 126 35
Dividend Payable 5 5
Others 152,302 6,935

280,462 138,182

Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year
ended June 30, 2022. Had the said provision for FED not been recorded in the condensed interim financial information of
the Fund, the net asset value of the Fund as at September 30, 2022 would have been higher by Rs. 2.74 per unit (June 30,
2022: Re. 2.95 per unit).

CONTINGENCIES AND COMMITMENTS
Contingencies

On November 03, 2020, DCF Income Fund (DCFIF) received a notice of tax demand for the Tax Year 2018 from the
Additional Commissioner (Inland) Revenue (ACIR), whereby the ACIR raised objection on claiming of "income already paid
on units redeemed" as part of distribution and thereby challenged the distribution of 90 percent of income and the Fund's
eligibility for exemption from tax. The ACIR is of the view that the amount of "Cash Dividend" paid can only be treated as
part of distribution and according to his view the amount of "income already paid on units redeemed" is not "Cash
Dividend". The ACIR raised tax demand of Rs. 73.376 million on the Fund in respect of the Tax Year 2018. The
Management Company on behalf of the Fund filed Appeal and Stay Application in front of Commissioner Appeals (CIRA),
Stay Order was duly granted by CIRA. On November 25, 2021, Assessment Order issued by ACIR was remanded back by
CIRA. Since then, no notice / Order has yet been issued from FBR.

On December 01, 2021, DCF Income Fund (DCFIF) received a notice of tax demand for the Tax Year 2017 from the
Additional Commissioner (Inland) Revenue (ACIR), whereby ACIR raised objections on claiming of "provision against debt
securities” amounting to Rs. 7.943 million and adjustment of the "Element of loss and capital losses" amounting to Rs.
151.140 million while arriving at the declared accounting income of the Fund and has challenged the distribution of 90
percent of income and the Fund's eligibility for exemption from tax. The ACIR raised a tax demand of Rs 138.821 million.
The Management Company on behalf of the Fund filed Appeal and Stay Application in front of Commissioner Appeals
(CIRA).

On March 31, 2022, a favorable Appellate Order was passed by Commissioner Appeals whereby it was directed that the
benefit of Element of Loss should be allowed to the Company.

On June 14, 2022, FBR being aggrieved with said Order filed Appeal with Appellate Tribunal Inland Revenue. Management
Company, in consultation with its advisor, anticipates a favorable outcome of the case.

Commitments

There were no commitments outstanding as at September 30, 2022
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FOR THE QUARTER ENDED SEPTEMBER 30, 2022

10

1"

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income available for distribution for the
year as reduced by capital gains whether realized or unrealized is distributed amongst the unit holders by way of cash
dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation,
2008, the Fund is required to distribute 90% of the net accounting income available for distribution other than capital gains
to the unit holders in cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The management intends to distribute at least 90% of
income to be earned during current year to the unit holders, therefore, no provision for taxation has been recorded in this
condensed interim financial information.

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of
the Management Company, the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on the current period results is 2.34% (September 30, 2021: 3.09%)
and this includes 0.20% (September 30, 2021: 0.23%) representing government levy, SECP fee etc.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes
managed by the Management Company, MCB Bank Limited being the holding company of the Management Company, the
Trustee, directors and key management personnel, other associated undertakings and unit holders holding more than 10%
units of the Fund.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provision of the
NBFC Regulations 2008 and Constitutive documents of the Fund.

The transactions with connected persons / related parties are in the normal course of business and are carried out on
agreed terms at contracted rates.

Details of transactions and balances at period end with related parties / connected persons, other than those which have
been disclosed elsewhere in these financial statements, are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

1.1

Unit Holders' Fund

Group / associated companies

MCB Employees' Provident Fund (Pak Staff)

MCB Employees' Pension Fund

D.G. Khan Cement Company Limited -
Employees' Provident Fund Trust

Key Management Personnel

Mandate under discretionary portfolio services

Group / associated companies

MCB Employees' Provident Fund (Pak Staff)
MCB Employees' Pension Fund

D.G. Khan Cement Company Limited -
Employees' Provident Fund Trust

Key Management Personnel

Mandate under discretionary portfolio services

For the quarter ended September 30, 2022 (Un-Audited)

As at Asat Asat As at
July 01,2022 Issuance Redeemed Septezr‘;l;;r 30, July 01, 2022 Issuance  Redeemed S;E’tezt::;r
Units (Rupees in '000) ==smsessmsemmmsmsrmmsesenes
1,823,176 - 1,823,176 202,292 - - 202,292
1,823,176 - 1,823,176 195,735 - - 202,292
5484 - 5484 589 - - 1;09
1 - 1 -
6 - 6 1
For the quarter ended September 30, 2021 (Un-Audited)
Asat Issuance Redeemed Sept::'n::r 30 Asat Issuance  Redeemed Se:t::ber
July 01, 2021 2021 " July 01,2021 30, 2021
Units (Rupees in '000) ==smsessesemmmsmsrmmscsaces
1,677,094 - 1,677,094 179,536 - - 183,892
1,677,094 - 1,677,094 179,536 - - 183,892
5,045 - 5,045 540 - - 6;53
1 - 1 -
2 824 826 90 - 91
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(Un-Audited)
September 30, September 30,
2022 2021

11.2 Transactions during the period:

Management Company

MCB Arif Habib Savings and Investments Limited

Remuneration (including indirect taxes) 20,572 17,530
Expense allocated by the Management Company 1,214 1,034
Marketing and selling Expense 4,733 4,759

Central Depository Company of Pakistan Limited - Trustee
Remuneration (including indirect taxes) 1,029 877
Settlement charges 1 241

Group / associated companies

MCB Bank Limited

Mark-up on deposit accounts - 13
Bank charges 9 9
Purchase of Government securities having face value of Nil (2021: 454,000,000) - 439,007

Arif Habib Limited
Brokerage expense * 3 -

Nishat (Chunian) Limited
Purchase of Nil (2021: 25,500) shares - 1,322
Sale of Nil (2021: 819,500) shares - 42,850

D.G. Khan Cement Company Limited
Purchase of Nil (2021: 659,500 ) shares - 72,835
Sale of Nil (2021: 663,000) shares - 74,053

Nishat Mills Limited
Purchase of Nil (2021: 57,500) shares - 5,499
Sale of Nil (2020: 42,500 ) shares - 4,191

Power Cement Limited
Purchase of Nil (2021: 3,500) shares - 29
Sale of Nil (2021: 3000) shares - 25

Aisha Steel Mills Limited
Purchase of Nil (2021: 1,069,000 ) shares - 26,071
Sale of Nil (2021: 1,251,000 ) shares - 30,429

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of securities
transacted through them. The purchase or sale value has not been treated as transactions with connected persons as the ultimate counter
parties are not connected persons.
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12.

12.1.

12.2,

13.

(Un-Audited) (Audited)
September 30, June 30
2022 2022
-------- (Rupees in '000) --------
Balances outstanding at period end:

Management Company

MCB-Arif Habib Savings and Investments Limited

Management remuneration payable 6,176 5,596
Sindh sales tax payable on remuneration of the management company 803 727
Allocated expenses payable 411 373
Selling and marketing expenses payable 4,733 4,385
Sales load payable 2,918 1,091
Back End Load Payable 320 -

Central Depository Company of Pakistan Limited - Trustee
Security deposit 200 200
Remuneration payable (including indirect taxes) 349 316

Group / associated companies

MCB Bank Limited
Balances with bank 1,263 126

MCB Islamic Bank Limited
Balances with bank 11 11

Arif Habib - Brokerage House
Brokerage and settlement charges payable® 3 -

GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever
necessary, for the purpose of better presentation. However, no significant rearrangements or reclassifications were made
in these condensed interim financial statements to report.

FAIR VALUE MEASUREMENTS

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has
the following levels:

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobse rvable inputs).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

14. DATE OF AUTHORISATION

These condensed interim financial statements were authorized for issue on October 21, 2022 by the Board of Directors of
the Management Company.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

" 7

Chief Executive Officer Chief Financial Officer Director
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MCB-Arif Habib Savings and Investments Limited
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 11-11-622-24 (11-11-MCB-AH)

URL: www.mcbah.com, Email: info@mcbah.com
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